ACTION FOR SOCIAL WELFARE

and of securing the ready adoption of reform
measures is by permissive rather than compul-
sory legislation. When, for example, it was
first proposed that a federal incorporation act
be passed under which the great corporations,
especially those engaged in interstate commerce,
might be organized under federal law, it was
suggested by many that there be passed an ex-
cellent law, on the whole favorable to the best
corporations that were doing an honest business,
and that it should be permissive in its nature.
If, then, a considerable number of the largest,
the best, and the most influential corporations
should organize under that law, because they
wished to let the public know that they had
nothing to conceal and because their interests
would thus be furthered, other corporations not
coming under the law when it was offered them
would be discredited. They must then either
change their methods of doing business or the
value of their stock would probably fall. It
was thought that under those circumstances
even the worst of the corporations would even-
tually be forced either to organize under the

[188]